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Marsha O. Miilican CfR'IIFIED PUBLIC ACCOUNTANT 
Independent Auditor's Regor 

Board of Comn]issioners Waterworks District No. i of the Parish of DeSoto Mansfield, Louisiana ] have audited the accompanying component unit financial statements of Waterworks District No. ] of the Parish of Desoto, State of Louisiana, a development stage component unit of the DeSoto Parish Police Jury, as of and for the year ended Decezmber 3], 2000. These component unit fJnaneJa3 statements are the responsibility of Waterworks District No. ] of the Parish of DeSoto, State of Louisiana's, management. My responsibility Js to express an opinion on these component unit financial statements based on my audit. ] conducted my standards, and audit in accordance with generally overnment Auditinq Standards, issued General of the United States. Those standards requi accepted auditing by the Comptroller re that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. All audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. ]n my opinion, the component unit financial statemcnts referred to above present fairly, an all material respects, the financial position of Waterworks District No. ] of the Parish of Desoto, State of Louisiana, as of December 33, 2000, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. ]n accordance report dated No. ] of the structure and 
with Government Auditi~ Standards, I have also June 22, 2001, on my consideration of Waterworks Parish of DeSoto, State of Lou/siana's internal its compliance with laws and regulations. 

Certified Public Accountant June 22, 200] 
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Exhibit ] WATERWORKS DISTRICT NO. 1 OF THE PARISH OF DESOTO Balance Sheet December 31, 2000 
Cash Taxes Receivable Accounts Receivable Investments Restricted Assets Cash 7nvestments Office Furniture & Fixtures Machinery & Equipment Construction Jn Progress Bond ]ssuance Costs Total Assets 

Assets 

l, iabilitJes and Eauitv Liabi]ities Accounts Payable Construction Costs Payable Customer Deposits Payable Genera] Obligation Bonds Payable Notes Payable Accrued ]nterest Payable Total Liabilities ~SuJXy Retained Earnings: Reserved for Customer Deposits Reserved for Debt Retirement Unreserved Total equity Total Liabilities and Equity 

See accompanying notes to financial statement 

22 933 4 2,947 
467 444 467 589 20,628 30,833 3,399 78,050 13,724,444 77.825 ~843,126 

]51~586 _!~990j057 
692 304,402 ~ 447~975 4~ 7_-53~ 069 



WATERWORKS DISTRICT NO. i OF LOUISIANA Exhibit 2 Statement of Revenues, Expenses, and Changes in Retained Earnings Year Ended December 3]. 2000 Revenues: Ad valorem taxes Water sa]es Misce]]aneous revenues Tota] revenues 
Tota3 expenses Operating income Non-operating revenues Interest income Net income Retained earnings - beginning of year Retained earnings - end of year 

See accompanying notes to financial statements 

97],596 ]4,847 ]0.283 996j726 
92,532 ___ 9._3_~9 6~3 ]85,594 811,132 
189.477 1,000,609 
} 44v55~06~ 



WATERWORKS DISTRICT NO. i OF THE PARISH OF DE Statement of Cash Flows ~ Proprietary Fund Type Year Ended December 3] 20009 
Cash flows from operating activities: Ad va]orem taxes received Cash pa~nents to suppliers Other operating income Net cash provided by operating activities Cash flows from capital and related financing activities Property and equipment acquisitions Construction in progress expenditures Proceeds of notes payable Principal payments on revenue bonds Net cash provided by capital and related financing activities Cash flows from investing activities ]nvestments in LAMP investments Withdrawals from LAMP investments Interest received on investments Net cash provided by investing activities Net. increase Jn cash Cash, beginning of year Cash, end of year (including $20,628 in restricted assets 
Reconciliation of operating income to net cash provided by operating activities: Operating income Adjustments to reconcile net income to net cash provided by operating activities: Changes in assets and liabilities: Decrease in taxes receivable Increase in accounts receivable ],]crease in customer deposits Increase Jn accounts payable 
Net. cash provided by operating activities 

See accompanying notes to financial statements 

Exhibit 3 

1. 92~59!) 
(2,518,523) 2,331,685 189~466 2.638 896 42.199 
_~__ 43t09~ 
833,]32 
58,536 4,467) 50,749 .8,899 



WATERWORKS DISTRICT NO. i OF THE PARISH OF DESOTO Notes to Financial Statements ecember 3] 2000 Waterworks l)JstrJct No. i of the Parish of DeSoto, State of Louisiana, was created by Ordinance No 2, of tbe DeSoto Parish Police Jury on July 24, ]969. The ordinance states that the purpose of the District Js to facilitate p]ans and arrangements for feasibility studies and surveys and the financing, construction, development and operation of a water works system to provide a pub]ic water supply within the proposed District. The District Js a component unit of the DeSoto Parish Police Jury and is governed by a board of nine conm~issioners appointed by DeSoto Parish Police Jury. Waterworks District No. ] of the Parish of DeSoto is in the process of constructing water system to assist in meeting the domestic, conm~ercia] and fire protection demands in DeSoto Parish within the boundaries of the District. Construction of this system is being funded with revenues from a 5.5 mill ad valorem tax proposition passed by voters of April 5, ]997. A 3.03 mill property tax millage authorized to be levied in the years ]997 through 2006 to subsidize operation and maintenance expenses of the system was also passed April 5, ]997. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of Waterworks District No. 1 of the Parish of DeSoto have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The following is a summary of the more significant accounting policies: Basi$ o~ A ccountin the District. and expenses The Under this are recorded accrual basis of accounting is utilized by method, revenues are recorded when earned at the time liabilities are incurred. Investments. Investments are stated at cost which approximates market. DgdDebts. recognized ~ccount at Uncollectible amounts due for ad valorem taxes are as bad debts through the establishment of an allowance indicate the the time information becomes available which would uneo]lectibi]Jty of the particular receivable. Cash F']ows. For purposes of the statement of cash flows, the District considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. 2. CASH: At_ December 3], 2000, all cash balances were fully insured by FD]C insurance. 



WATERWORKS DISTRICT NO. i OF THE PARISH OF DESO~ Notes to Financial Statements December 31, 2000 3. PER DIEM PAID TO COMMISSIONERS No per diem was paid to commlssJoners for the year ended December 3], 2000. 4. TAXES RECEIVABLE Ad valorem taxes are collected by the DeSoto Parish Sheriff and remitted to the District on a monthly basis. For the year ended December 32, 2000, taxes of 6.51 mills were levied on property with assessed valuations totaling $ 158,053,]88. Of the total millage, 5.5 mills are dedicated to bond retirement and 1.0] mills are dedicated for general operating purposes. Total taxes ]evled were $971,596. Taxes receivable at December 33 2000 consisted of the following: Taxes receivable $ 945,664 Less: Allowance for uncollectible taxes _~_!2~20) Total 5. iNVESTMENTS $ 933,j44 
investments consist of funds invested Jn the Louisiana Asset Management Pool (LAMP). LAMP was estab]Jshed and is adminsJtered by ],AMP, Inc., a nonprofit corporation organized under the ]aw of State of Louisiana. LAMP accepts deposits from public entities. Upon the making of an investment, a public entity becomes a member of LAMP, Inc., simi]ar to a corporate shareho]der, and maintains certain rights with respect to the governance of the corporation. The primary objective of LAMP is to provide a safe envJornment for the p]acement of public funds in short-term, high-quality vehicles for investment. The LAMP portfolio includes only securities and obligations in which loca] governments in Louisiana are authorized to invest. LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, U. S. government, or one of its agencies. The dollar weighted average portfo]io of LAMP assets as restricted to not more than 90 days and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants Jnmlediate access to their balances. At December 31, 2000 funds on deposit with LAMP (at cost) totalled $2,978,402. 

(Continued) 



WATERWORKS DISTRICT NO. i OF THE PARISH OF DESOTO Notes to Financial Statements December 31 2000 6. ACCOUNTS RECEIVABLE Accounts receivable for customer water bills at December 31, 2000 totalled $4,467. All accounts are considered to be fully collectible. 7. RESTR] CTED ASSETS Restricted assets consist of amounts restricted for customer deposits as follows: Cash ]nvestments Total 8. FIXED ASSETS A sunmlary of changes in fixed assets follows 
Office Furniture 

Balance Jan. i, 2000 Additions Deletions 3,399 $ 78,050 702 9~72 2 ~Q02 I~44 X2- Total fixed assets $9~702 9_7_2 $2 i~02~9921 $ 

20,628 ~813 ~____ 5]~ 449= 
Ba]ance Dec. 31 2000 3,399 78,050 i]~724,444 

Construction in progress consists of costs incurred during the construction of the water system. Capitalized interest included in construction in progress totalled $ 1,790,039. 9. LONG-TERM DEBH The following Js a su~nary of debt No. 2 of the Parish of DeSoto for 
Balance, January ], 2000 Proceeds of notes payable Bonds retired Balance, December 31, 2000 

transactions of Waterworks DistrcJt the year ended December 31, 2000 General Obligation Notes Bonds Payable _. Tot.a] $ 9,535,000 $ 1,450,000 ~ l~ooo 
$ 9,535,000 ],450,000 ) __(290~000) ~ o~695~ oo0 



WATERWORKS DISTRICT NO. i OF THE PARISH OF DESOTO Notes to Financial Statements December 31,2000 
9. LONG-TERM DEBT: (CONTINUED) Bonds and notes payable at December 31, 2000 are comprised of the fo]]owJng: General Obligation Bonds: $9,900,000 bonds dated October 2, 1997, for the purpose of constructing a waterworks system with the first principal payment of $300,000 due on April i, ]998; principal payments thereafter ranging from $265,000 to $480,000; interest payments are due on April i, and October i, annually with interest rates varying from 8% to 4.5% over the life of the bond issue. ~_9~000 Note Payable: On August 11, 2000, the District entered into an agreement with Hibernia Bank for two Bond Anticipation Notes - R-I for $1,232,000 bearing ~nterest at 4.79% and R-2 for $218,000 that is non-interest bearing, as interim financing for additional construction of the water system. It is the District's intention to retire this debt in August, 2001 with a loan from Rural Utilities Service. The balance of draws on these notes tota]led: ~9~_~ 000 The annual requirements to amortize all long-term debt outstanding as of December 51, 2000, including interest payments of $ 2,847,800 are as follows: Year Ending December 3I 2001 2002 2003 2004 2005 2006 - 2037 Totals 

Total 

~4~o.o 



Marsha O. Millican CtRIlFIED PUBUC ACCOUN'TAN1 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Directors Waterworks District No. ] of the Parish of DeSoto Mansfield, Louisiana ] have audited the financial statements of Waterworks District No. ] of the Parish of DeSoto as of and for the year ended December 3i, 2000, and have issued my report thereon dated June 22, 200]. I conducted my audit in accordance with generally accepted financial issued by auditing standards and the standards applicable to audits contained in Government AuditJnq Standards, the Comptro].ler Genera] of the United States. Cqn~12] Jance As part of obtaining reasonable assurance about whether Waterworks District No. ] of the Parish of DeSoto's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, ] do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards Internal Control Over Financial ReDortinq in planning and performing my audit, I considered Waterworks District No. ] of the Parish of DeSoto's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, I noted a certain matter involving the internal control over financial reporting and its operation that I consider to be a reportable condition. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, Jn my judgment, could adversely affect Waterworks District No. ] of the Parish of DeSoto's ability to record, process, sun~narize and report financial data consistent with the assertions of management Jn the financial statements. The reportable condition 
754 DAI FELL ~ St IRE VE POR], l OUISIANA 71104 ~ (318) 221-3881 9 



Js described in the accompanying schedule of findings and questioned costs as item #I. A material weakness is a condition Jn which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that m~sstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal contro] over financial reporting that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report Js intended solely for the information and use of management, the Board of Co~nissioners, and federal and state cognizant agencies and is not intended to be, and should not be, used by anyone other than the specified parties. 

Certified Public Accountant June 22, 2001 

]0 



WATERWORKS DISTRICT NO. i OF THE PARISH OF DESOTO Schedule of Findings and Questioned Costs December 31 2000 
Findina/Noncomoliance 

Criteria 
Effect 
Cause 

The segregation of duties is inadequate to provide effective internal control This was a finding for the prior year. Employees perform related duties. The condition results in weaknesses in internal control The condition is due to economic and space limitations. Recomraendation: No action is recommended Management's Response: We concur with the finding 

Questioned Costs 
0- 
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